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Dear Mr Lucks, 
 
Thank you for your correspondence of 3 April, about the significant impact on micro tourism 
businesses as a result of the COVID- 19 outbreak. I apologise for not being able to reply until 
now. 
 
I recognise the extremely difficult circumstances that hospitality businesses are currently 
facing, and I am alert to the concerns of bed & breakfast and holiday property owners.  
Everything the government does is based on the best scientific advice in order to protect the 
public - that must be our top priority – but I am conscious that we are asking a lot of businesses 
and organisations.  
 
Officials have been working at pace to understand and analyse impacts across the hospitality 
sector, and to work across government to provide the best support. I am attending weekly 
cross-government meetings and am receiving regular daily updates about the significant 
impacts this is having across the sector. 
 
I understand from your email that you would like to see the Retail, Hospitality and Leisure 
Business Rates Relief and Small Business Grant schemes extended to B&Bs that pay council 
tax. These two schemes have been tied to the existing systems of business rates, rating 
assessments and rate reliefs, which together provide a framework for Local Authorities to make 
payments as quickly as possible during this crisis. Any businesses that don't pay business 
rates will not be eligible for these. 
  
To accommodate certain small businesses previously outside the scope of the business grant 
funds scheme, the government has allocated additional funding to Local Authorities in England 
in the form of a discretionary grant fund of up to £617m. This was announced on 1 May. This 
funding will be divided between English Local Authorities in proportion to their existing grant 
allocations. 
 
This discretionary fund is aimed at small businesses with ongoing fixed property-related costs 
that are not covered by the existing grant schemes. We are asking local authorities to prioritise 
a number of businesses types, including B&Bs that pay council tax instead of business rates. 
Local authorities may choose to make payments to other businesses based on local economic 
need and the allocation of funding will be at their discretion. 
  
The government has announced a broader package of support to protect businesses and 
workers - including B&B owners - against the current economic emergency.  
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As your email mentions, the Chancellor has set out plans that will see the self-employed 
receive up to £2,500 per month in grants for at least 3 months. Those eligible for the new Self-
Employed Income Support Scheme will receive a cash grant worth 80% of their average 
monthly trading profit over the last three years. This matches up with the Coronavirus Job 
Retention Scheme, where the government committed to pay up to £2,500 each month in wages 
of employed workers who are furloughed during the outbreak. The next quarter of VAT 
payments for firms are being deferred until the end of June - representing a £30bn injection into 
the economy. £330bn worth of government backed and guaranteed loans have been provided 
to support businesses. The Chancellor has also announced a Bounce Back loan scheme to 
help small businesses access loans of up to £50,000, with a 100% government-backed 
guarantee for lenders. This scheme launched on 4 May. 
 
We fully recognise the vital role that Destination Marketing Organisations (DMOs) and local 
tourism boards will play in the sector’s recovery. We have launched a fund to provide financial 
support to DMOs whose commercial income is at risk, so long as that DMO usually receives 
more than 50% of its income from commercial sources: 
https://www.gov.uk/government/news/tourism-minister-launches-13-million-fund-to-support-
destination-management-organisations. This scheme ensures that DMOs have the funding 
they need to continue providing critical business support services during this period, and to 
start preparing for the recovery period.  
 
I appreciate the constructive feedback we have received from the tourism sector on all aspects 
of the government’s economic support package so far. My Department is committed to helping 
the tourism sector navigate this crisis. We are indeed already planning for the future and, 
together with VisitBritain, we are exploring how best we can aid the sector’s recovery across 
the UK.  
 
This is clearly a rapidly developing situation. Please therefore check: 
https://www.gov.uk/government/topical-events/coronavirus-covid-19-uk-government-response 
for up to date information about the government’s response to the crisis. This page points to 
the very latest health, social and economic guidance. 
 
 
Yours sincerely, 
 

 
Nigel Huddleston MP 

Parliamentary Under Secretary of State Sport, Tourism and Heritage 
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